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12 CFR Ch. VII (1–1–05 Edition) § 708b.107 

voting requirements of § 708b.203(c) 
apply. 

[52 FR 12374, Apr. 16, 1987. Redesignated at 59 
FR 48792, Sept. 23, 1994 and amended at 59 FR 
67620, Dec. 30, 1994] 

§ 708b.107 Certificate of vote on merg-
er proposal. 

The board of directors of the merging 
Federal credit union shall certify the 
results of the membership vote to the 
Regional Director within 10 days after 
the vote is taken. 

§ 708b.108 Completion of merger. 

(a) Upon approval of the merger pro-
posal by NCUA and by the state super-
visory authority (where the continuing 
or merging credit union is a state cred-
it union) and by the members of each 
credit union where required, action 
may be taken to complete the merger. 

(b) Upon completion of the merger, 
the board of directors of the continuing 
credit union shall certify the comple-
tion of the merger to the Regional Di-
rector within 30 days after the effective 
date of the merger. 

(c) Upon NCUA’s receipt of certifi-
cation that the merger has been com-
pleted, then the charter of the merging 
Federal credit union (if applicable) and 
the insurance certificate of any merg-
ing federally-insured credit union will 
be canceled. 

Subpart B—Voluntary Termination 
or Conversion of Insured Status 

§ 708b.201 Termination of insurance. 

(a) A state credit union may termi-
nate Federal insurance, if permitted by 
state law, either on its own or by merg-
ing into an uninsured credit union. 

(b) A Federal credit union may ter-
minate Federal insurance only by 
merging into, or converting its charter 
to, an uninsured state credit union. 

(c) Termination of insurance must be 
approved by the affirmative vote of a 
majority of the credit union’s mem-
bers. The credit union must notify the 
Board, through the Regional Director, 
in writing at least 90 days prior to ter-
mination and the membership vote 
must have been obtained within one 
year prior to giving the Board notice. 

(d) No federally-insured credit union 
shall terminate Federal insurance 
without the prior written approval of 
the Board. The Board will approve or 
disapprove the termination in writing 
within 90 days after being notified by 
the credit union. 

§ 708b.202 Notice to members of termi-
nation of insurance. 

(a) When a federally-insured credit 
union proposes to terminate Federal 
insurance, including termination due 
to a merger or conversion of charter, it 
shall provide its members with written 
notice of the proposal to terminate and 
of the date set for the membership 
vote. The Notice of Proposal shall be as 
set forth in either § 708b.301 (a)(1) or 
(b)(1), or as provided in § 708b.301(c), as 
the circumstances warrant. 

(b) The notice shall be delivered in 
person to each member, or mailed to 
each member at the address for such 
member as it appears on the records of 
the credit union, not more than 30 nor 
less than 7 days prior to the date of the 
vote. The membership shall be given 
the opportunity to vote by mail ballot. 
The ballot to be used shall be as set 
forth in either § 708b.301 (a)(2) or (b)(2), 
as the circumstances warrant. The no-
tice of the proposal and the ballot may 
be provided to members at the same 
time. 

(c) If the proposition for termination 
of insurance is approved by the mem-
bership and the Board, prompt and rea-
sonable notice of termination shall be 
given to all members in the form set 
forth in either § 708b.301(a)(3) or (b)(3), 
as the circumstances warrant. 

[52 FR 12374, Apr. 16, 1987. Redesignated at 59 
FR 48792, Sept. 23, 1994 and amended at 59 FR 
67620, Dec. 30, 1994] 

§ 708b.203 Conversion of insurance. 
(a) A federally-insured state credit 

union may convert to nonfederal insur-
ance, if permitted by state law, either 
on its own or by merging into a nonfed-
erally-insured credit union. 

(b) A Federal credit union may con-
vert to nonfederal insurance only by 
merging into, or converting its charter 
to, a nonfederally-insured state credit 
union. 

(c) Conversion of Federal to non-
federal insurance must be approved by 

VerDate Aug<04>2004 14:29 Jan 24, 2005 Jkt 205040 PO 00000 Frm 00472 Fmt 8010 Sfmt 8010 Y:\SGML\205040T.XXX 205040T


